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Bolivia's Economic Stabilization Program 


The Government of Bolivia has consulted the Inter- 


national Monetary Fund regarding a comprehensive 
economic stabilization program which was to be put into 


effect on December 15, 1956. 


It provides for a fundamental reform of the exchange 
system and procedures for exchange stabilization. Major 
adjustments will be made in the fields of taxes, tariffs, 
social 


government and 


expenditures, security. 
be will be 


adopted to eliminate the deficits of the principal govern- 


wages, 


Price controls will removed, and 


measures 


ment-owned enterprises. 


be 


unified, fluctuating exchange rate, in place of the complex 


Bolivia's new exchange system will based on a 


multiple rates that previously existed. Trade and exchange 


The Central Bank of 


Bolivia intends to permit the boliviano to find an appro 


restrictions are being removed. 


priate level in a free market as quickly as possible. The 


European 


It is estimated that the rerouting of European oil sup- 
plies from the Middle East around the Cape of Good 
Hope and the closure of the Iraq Petroleum Company’s 
pipelines mean that, after taking account of supplies 
normally obtained from the Western Hemisphere and 
indigenous production, Europe as a whole can count on 
receiving little more than 60 per cent of its estimated oil 
requirements, unless the most strenuous measures are 
taken to increase Western Hemisphere availability. Under 
the most favorable hypothesis of tanker utilization and 
intercompany cooperation, an increase in Western Hemi- 
sphere production of approximately 1.7 million barrels 
per day is necessary if the loss in Middle East supplies 
is to be made good. 

According to experts, an increase in production of 
600,000 barrels to 800,000 barrels a day is within the 
capabilities of producers in the United States and Vene- 
zuela, but in present circumstances more than commercial 
incentive alone is needed to bring forth the additional 
oil. Although a substantially larger quantity of oil than 
is customary is now in transit, much of this represents 


withdrawals from stocks. 


The “allowables,” or author- 


The News Survey will not be published on December 


Bolivian authorities intend to intervene in the market 
whenever necessary to avoid excessive variations arising 
from temporary factors. 

To support Bolivia’s stabilization efforts, the Fund 
has agreed to a one-year stand-by arrangement under 
which Bolivia may purchase foreign currencies from the 


‘or & 


Fund equivalent to US$7,500,000. Bolivia has also con- 
cluded an exchange agreement for $7,500,000 with the 
U.S. Treasury and an arrangement with the International 
Cooperation Administration of the United States which 


makes available $10,000,000 for the same purpose. 


The Fund expects to remain in close touch with the 
Bolivian authorities during the period of its stand-by 


agreement. 
Release, 


Monetary Fund, Press 


Washington, D.C., December 15, 1956. 


Source: International 


Oil Supplies 


970 


ized production, have been raised in Texas and Louisiana, 
but substantial increases are required if oil supplies are 
to reach more satisfactory levels. 

The Organization for European Economic Coopera- 
tion has taken action to minimize the effects of the short- 
age. It has set up a petroleum industry emergency group 
to advise its Oil Committee about the availability of sup- 
plies and to assist in the implementation of its recom- 
mendations. Invitations have been issued to European 
international supplying companies to propose representa- 
tives for this emergency group. All member countries 
have taken, and have notified to the OEEC, measures to 
restrict consumption, the broad effect of which is expected 
to be an over-all reduction of 20 per cent. All member 
countries have also agreed to avoid taking, without prior 
consultation with each other, action which affects the 
ability of the oil industry to achieve the optimum use of 
available supplies of oil and tanker tonnage on a world- 
wide basis. 

Effective allocation of oil can be attained only by close 
cooperation between the international supplying industry 


as a whole and the OEEC. Until this is achieved, certain 


1956 or January 4, 1957. The next number to be 


issued will be No. 26, dated January 11, 1957. 
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steps to deal urgently with particularly serious situations 
in individual countries should be taken by consultation 
between the OEEC and representatives of European inter- 


national supplying countries. This will not increase sup- 
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plies, but will help to secure fair and equitable distribution. 

Source: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, November 30, 
1956. 


Poland’s Foreign Trade 


[he summary statement on Polish foreign trade in the 
following table is based on statistical data published in 
the Polish Statistical Yearbook for 1955 and in Polish 
newspapers. Data for 1956 probably represent revised 


estimates on the basis of the latest trade returns. 


al and transport equipment 


produce! goods 


Total 


The original export plan for 1956, which seems to have 
been $1.015 million (see this News Survey, Vol. IX, 
p. 193), 
and coke. 


exports of othe: goods. 


was reduced bec ause ot smaller exports of coal 


which were only partly compensated by larger 


In 1954 Poland’s trade (exports plus imports) with 
countries outside the Soviet bloc amounted to $523 mil- 
lion, or 29.5 per cent of the total. and in 1955 to $673 


million, or 36.4 per cent: for 1956 it is expected to 


Europe 


Sterling Exchange Rates 


The large reinforcement of U.K. gold and dollar 
reserves by the International Monetary Fund was fol- 
lowed by a sharp reaction in the foreign exchange and 
gold markets. The spot rate for the U.S. dollar moved 
from the support point of $2.7814 to nearly $2.78. 
on December 11, the highest rate quoted during the last 
two months, while the forward discount on three-month 


sterling narrowed from 2°14» cents to 2 42 cents. The 
g price of gold fell by 544d. to 250s. 6d., the 
lowest quotation since July 23. 


sterlin 


The fall in the price of gold was the result of several 
factors. Demand was virtually nonexistent, and central 
which 


are expecting to be paid in gold in the next few days, 


banks of certain creditor countries in the EPU, 


were prompted to sell gold in exchange for dollars. 
Finally, according to reports from Switzerland, the Soviet 
Union has been selling substantial amounts of gold in 
Switzerland against transferable sterling. These gold 
sales help to explain why transferable sterling has not 


amount to $767 million, or 41 per cent. 

\ trade agreement with France was signed on Decem 
ber 3, 1956, providing for an exchange of goods (exports 
plus imports) to the amount of $51 million during the 


next year. France granted Poland a credit of about $28 


Imports Exports 


1955 1956 1955 1956 
(In millions of U.S. dollars and in per cent of total) 
287 30.9 250 26.8 121 13.1 127 13.6 
179 51.7 507 54.3 594 64.4 608 64.8 
121 13.1 124 13.3 141 15.: 130 13.9 


5.3 
40 4.3 52 5.6 66 2 72 7.7 


927 100.0 933 100.0 922 100.0 937 


100.0 


million to finance Polish imports of industrial equip- 
ment. A U.K. trade delegation arrived in Warsaw for 
talks on a long-term commercial agreement, and a new 
trade accord is being discussed with Mainland China. 

Sources: Trybuna Ludu, November 15, 1956, and Central 
Statistical Office of the People’s Republic of 
Poland, Rocznik Statystyczny 1955, Warsaw, 
Poland; Polish Embassy, Press Release. Wash- 


ington, D.C., December 15, 1956. 


shown quite the same weakness as other sterling rates 
in recent weeks. 

Sterling subsequently weakened slightly, and the spot 
rate against the U.S. dollar fell to $2.78 %,. Forward 
sterling was also weaker, and the discount on three-month 
sterling widened to 2 1%» cents. 

On December 18 spot sterling in New York was 

8%4, and the three-month sterling forward rate was 

.75 1546; transferable sterling was $2.7515, and secu- 
rity sterling, $2.625%4. 

Sources: The Times, London, England, December 12 and 
15, 1956; The Wall Street Journal, New York, 
N.Y., December 19, 1956. 


U.K. Trade 


The U.K. visible trade gap in November was the small 
est for any month, with one exception, since Novem- 
ber 1950. At £16.3 million it was more than £30 million 
less than in October and nearly £36 million less than the 
monthly average for the first ten months of this year, 
according to provisional figures issued on December 10. 

As in October 1954, when the trade gap fell to £4 mil- 
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lion, a special factor reduced the flow of imports. 
Aceording to the Board of Trade, imports in November 
were reduced to £322.8 million (or £31.5 million less 
than in October) by delays in the latter part of the month 
in the arrival of shipping diverted around the Cape 
because of the Suez crisis. Roughly one ninth of imports 
were so delayed. In October 1954 the dock strike delayed 
shipments to the United Kingdom. 

Exports in November were seasonally high. At £291.8 
million, they were only £3.1 million less than the peak 
figure of £294.9 million reached in October, although 
November contained only 26 working days, against 28 
in October. Exports in November were 1] per cent 
higher than the average for the first ten months of 
the year. 

Shipments to North America continued to be large at 
£43 million. This included a further installment of £2.7 
million of silver bullion repayments to the United States. 
Excluding silver bullion, exports to North America were 
£2 million more than in October and 22 per cent above 
the monthly rate in the first ten months of 1956. 

Exports to the United States were valued at £25.] 


million, the highest monthly recorded. 


figure so far 
Excluding shipments of bullion, they were £500,000 above 
the peak reached in October and 24 per cent above the 
rate for the first ten months of 1956. Exports to Canada 
were $19.3 million for November, $1.5 million greater 


than in October. 


Source: The Times, London, England, December 11, 
1956. 


Belgian Discount Rate 


The National Bank of Belgium raised its discount rate 
by '2 per cent to 34% per cent on December 5, 1956. 
The discount rate had been unchanged at 3 per cent since 
August 1955, when it was raised by 14 per cent. The 
measure now taken is in line with the trend in most other 
western countries. It appears that Belgian authorities 
have envisaged the change for some time, but deferred 
its introduction until after the flotation of the 4! 
government loan in November. 


» per cent 
It is not expected that 
this measure will start a contraction of credits. 
Source: Agence Economique et Financiere, 


Belgium, December 6, 1956. 


Brussels, 


Economic Condition of the Netherlands 


The Netherlands Minister of Finance stated in Parlia- 
ment that, in the light of the latest data on the develop- 
ment of the balance of payments, the foreign exchange 
reserves, and the position of the Treasury, the over- 
strained condition of the economy appeared rather more 
serious than was believed a short time ago. The deteriora- 
tion in the goods and services account of the balance of 


payments has accelerated during 1956. The deficit for 


1956 would probably be 500-600 million. 


rather than some f. 100 million as assumed by the 


some f. 


Social Economic Council when making its recommenda- 
tions on general economic policy to the Government in 
November (see this News Survey, Vol. 1X, p. 182). The 
principal reason for the deterioration was the develop- 
ment of imports. Whereas the ratio of exports to imports 
was 91.2 per cent for the first:six months of 1953, it 
decreased to 74.8 per cent for the period June to Octo- 
ber 1956. 

The foreign reserves of the Netherlands Bank decreased 
from f. 4.647 million (US$1.223 million) at the end of 
1955 to f. 4.290 million (US$1.129 million) at the end 
of June 1956 and to f. 4,000 million on December 3, 
1956, i.e., by f. 647 million ($170 million). At the end 
of June 1953 reserves were sufficient for 5.8 months’ 
imports; at the end of November 1956 they were sufficient 
for only 3.8 months’ imports. 

Che position of the Treasury had also deteriorated. 
The Treasury’s cash availabilities had decreased from 
f. 600 million in December 1954 to f. 4100 million in 
December 1955 and to some f. 200-250 million in Decem- 
ber 1956. Under present market conditions the Govern- 
ment does not think it advisable to call on the capital 
market to finance its budget deficit. 

[he Minister declared that the Government agreed 
with the recommendations of the Social Economic Coun- 
cil and was prepared to take the necessary measures, but 
that the problem arises whether, in the light of recent 


developments, additional measures may not be necessary. 


Source: Nieuwe Rotterdamse Courant, Rotterdam. Neth- 


erlands. December 12. 1956. 


Swedish Forestry Industry 


According to the Svensk Travaru-Tidning, a study of 
export prices and freights for exports to Sweden’s main 
Western European markets in 1955 and 1956 shows that 
average f.o.b. prices for first-grade forestry products 
from northern Sweden decreased by about 11 per cent 
from the middle of 1955 to October 1956. The average 
f.o.b. prices for forestry products this fall have probably 
not covered production costs even for prime products, 
and secondary products have been exported at a loss. 
The decrease in stumpage prices this fall is not sufficient 
to bring production costs into line with the present aver- 
age f.o.b. prices; thus, an improvement in export prices 
for 1957 is necessary in order to restore the profitability 
of the forestry industry. 


Source: Svenska Daghladet, Stockholm, Sweden, Decem- 


ber 11, 1956. 


Finland Reduces Import Licensing 


\ noticeable curtailment of 


nforced in Finla 


mport licensing will be 


d with immediate effect. The Govern- 
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ment has decided to give the licensing office directives, 


according to which the so-called automatic licensing in 


Western currencies (see this News Survey, Vol. VIII, 
p. 191) for the period up to April 1, 1957 are to be cut 
by 20 per cent of the average licensing in the period 
December 1, 1955-November 30, 1956. The commodity 
lists are to be maintained unchanged. 


It is stressed that this curtailment is necessary both 
because of the present international situation and because 
of the unfavorable developments for Finland’s foreign 
exchange earnings. The situation is expected to deterior- 
ate further next year. Up to the end of November this 
year, import licenses for a total of Fmk 101.1 billion 
have been issued in Western currencies, of which licenses 
for Fmk 44.1 billion were issued under the so-called 
automatic licensing. 

Source: Svenska Dagbladet, Stockholm, Sweden. Decem- 
ber 14, 1956. 


West German Foreign Debts 


According to a study of Germany’s foreign indebted- 
ness, published in the October bulletin of the Siiddeutsche 
Bank A.G., Germany's foreign indebtedness in 1953 ag- 
eregated DM 21.9 billion. 
prewar debts, DM 3.98 billion, private prewar debts, 
DM 3.51 billion, public postwar debts, DM 6.95 billion, 
and reparation and restitution obligations, DM 7.45 


The total included public 


billion. The total does not include foreign-held assets and 
capital claims, estimated to have amounted in 1953 to 
about DM 
claims that came into existence prior to June 15, 1931 of 
DM © billion; other direct capital investments and 
claims (excluding blocked baiances), DM 2.5 billion; 
direct capital investments and capital claims acquired 
against blocked balances after August 5, 1950, DM 1.15 
billion; and blocked balances, DM 790 million. These 


foreign-held assets and capital claims do not form part 


10.4 billion, including assets and capital 


of Germany’s foreign debts proper. In view of their 
long-term character, liquidation with a view to repatria- 
tion is likely only on a small scale, but yields from these 
assets are an important item in Germany's balance of 
payments. 

From 1953 to 1955 approximately DM 3.67 billion was 
spent on the servicing of debts under the London Debt 
Agreement and for reparation and restitution purposes. 
During the same period, transfers of income from foreign- 
held assets in Germany amounted to DM 673 million. 
Originally, it was planned that more than DM 2.23 billion 
should be spent during this period on redemption and 
interest payments under the London Debt Agreement, 
including DM 532 million for reparations and restitu- 
tions, so that actual payments have exceeded the planned 
amount by DM 1.44 billion. German debtors have en- 


deavored to redeem their liabilities as quickly as possible, 
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as is indicated by the high redemption figures recorded 
in 1954 and 1955 for private prewar commitments. 
Whereas in 1954 the emphasis was on the redemption of 
standstill debts, which fell from DM 484 million at the 
end of 1952 to DM 23 million at the end of 1955, repay- 
ments in 1955 were concentrated on private foreign 
loans and other private debts. Of the payments on 
private prewar obligations and the servicing of public 
foreign debts, DM 1.47 billion had, by 1955, been trans- 
ferred in foreign currency and via DM agreement ac- 
counts. More than DM 1.57 billion was settled by the 
offsetting of claims, conversions into new credits or, for 
reparation claims, by deliveries in kind. Moreover, 


DM 621 


accounts. 


million went into liberalized capital mark 
With the exception of the credits of over 
DM 200 million extended by the European Community 
for Coal and Steel, no fresh foreign capital investments 
were made in Germany during the period under review. 
Under existing regulations, such investments are possible 
only from liberalized capital mark accounts. The inflow 
via these accounts amounted in 1955 to over DM 216 
million, which was invested for the most part in securities. 
The net result of these movements was a reduction by 
the end of 1955 of DM 2.25 billion, i.e., from DM 14.45 
billion to DM 12.2 billion, in Germany’s foreign indebted- 
ness, so far as it is covered by the London Debt Agree- 
ment of 1953. During the same period, expenditure of 
DM 1.42 billion on reparations and restitution claims 
reduced these obligations to a little over DM 6 billion. 
But not all the payments which had to be made under the 
London Debt Agreement nor all the amounts accruing 
as yields on foreign-held assets in West Germany have 
been transferred. The countervalues have to some extent 
been reinvested in Germany. When allowance is also 
made for other relevant changes, foreign-held assets in 
West Germany at the end of 1955 may be estimated at 
about DM 10 billion. 
Source: Deutsche Zeitung und Wirtschaft Zeitung, Stutt- 
gart, Germany, November 14, 1956. 


Financial Integration of the Saar 


The Franco-German agreement governing the return 
of the Saar to the German customs and monetary area 
provides for an interim period of a maximum of three 
years, beginning January 1, 1957 and ending Decem- 
ber 31, 1959. 
economic, fiscal, and monetary measures are to be taken 
(see this News Survey, Vol. IX, p. 176). 


During this interim period, numerous 


With regard to currency conversion, a difficulty was 
created by the substantial difference between the official 
100=DM 1.20 and the purchasing 
power of F 100, which is closer to DM 1. West Germany 


exchange rate of F 


has agreed to apply the official rate of exchange to the 


conversion of notes and deposit money; the francs thus 
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obtained will, up to a limit of F 40 billion, be handed to 
the French Government for cancellation. Germany has 
also agreed to repay various advances made by France 
to Saar banks and other institutions in respect of German 
assets to the amount of F 28 billion. The West German 
Government has, on the other hand, reserved its right 
to fix special rates for the conversion of debts and to 
take other appropriate measures in order to reconcile the 
interests of debtors and creditors and to ensure an equi- 
table sharing of profits and losses arising out of the 
conversion. 

It is expected that the total cost of this conversion to 
the West German Government, which has been estimated 
to amount to approximately DM 800 million, will be 
financed out of budgetary resources. 

Sources: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, November 8, 1956; The Times, 
London, England, December 3, 1956; Neue 
Ziircher Zeitung, Ziirich, Switzerland, Decem- 
ber 5, 1956. 


Austrian Credit Restrictions 


The Austrian Ministry of Finance recently concluded 
a supplementary credit control agreement with the Aus- 
trian credit institutions whereby certain provisions of 
earlier credit control agreements were amended and re- 
inforced. The new agreement was made retroactive to 
October 31, 1956, and will remain in effect until Febru- 
ary 28, 1957. 

There has been a general downward readjustment of 
the previously established credit ceiling for all types 
of credit institution, and they are also permitted to use 
only 25 per cent of new deposits for the extension of 
commercial credits; previously they were able to use 
50 per cent for that purpose. This reduction will affect 
the calculation of the credit ceiling, and will significantly 
reduce the amount of funds held by the credit institutions 
that can be used for credits. Export promotion credits 
financed by the banks are also to be subject after Octo- 


ber 31 to the same restrictions as other commercial credits, 


and will therefore no longer be exempted from the appli- 


cation of liquidity requirements and credit ceilings. 
According to press reports, the banks have agreed to 
reduce within three months their credit commitments 
by 10 per cent; this is said to be an informal undertaking 
which is not covered by the new credit control agreement. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, De- 


cember 7, 1956. 


Middle East 


Banking Secrecy in Lebanon 


A law issued in Lebanon on September 3, 1956 pro- 


vides that professional secrecy must be observed by banks 
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established in Lebanon in the form of limited liability 
companies and by branches of foreign banks. The Agri- 
cultural, Industrial, and Real Estate Bank is not subject 
to this law. The directors and employees of banks covered 
by the law are bound insofar as their customers are con- 
cerned to absolute secrecy and may not disclose thei! 
customers’ names, the amounts of their holdings, or any 
other activity concerning them, except on the basis of a 
written authorization by the party concerned. The banks 
are authorized to open numbered deposit accounts, the 
holders of which will be known only to the director in 
charge of the bank’s administration or his duly authorized 
representative. Banks may also rent numbered safe- 
deposit boxes on the same conditions. Funds and assets 
deposited with the banks may be attached only upon 
written authorization of their holders. Any premeditated 
or attempted violation of the provisions of the law makes 
its perpetrator liable to imprisonment for from three 
months to one year. 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 


vember 21, 1956. 


Far East 


India’s External Financial Problem 


The Government of India has initiated a concerted 
move with a view to easing the foreign exchange problem 
which currently constitutes a major obstacle to the im- 
plementation of the Second Five Year Plan. Two official 
committees to deal with economic affairs have been 
formed under the chairmanship of H. M. Patel, Secretary 
for Economic Affairs in the Ministry of Finance: one to 
examine and allocate priorities in regard to the foreign 
exchange component of various Plan projects, and con- 
sequently to rephase the Plan in conformity with avail- 
able external financial resources; the other to reorient 
import-export policy to meet the current situation, not 
only by devising practical means to increase export 
earnings by adjusting export duties and quotas, and in 
other ways, but also to impose drastic restrictions on non- 
essential imports, and to effect economies in the con- 
sumption of essential imports, including steel and cement, 
by the adoption of new specifications, new methods, and 
the use of substitute products. Moreover, two senior off- 
cials of the Ministry of Finance are proceeding to the 
United States, to be on hand in Washington during the 
Nehru-Eisenhower talks which are expected to touch on 
India’s economi problems. 

India is faced with a substantial foreign exchange gap, 
even after allowance is made for the normal flow of 
Colombo Plan and U.S. economic assistance, the U.S. 
surplus agricultural products agreements, the Bhilai and 
Durgapur steel mills credits, and a recent U.S.S.R. credit 


of Rs 600 million (US$126 million). Reserve Bank ster- 
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ing balances have fallen from Rs 7.460 million on 
March 31 to Rs 5,365 million on November 30. This 
reduction slightly exceeds the planned utilization of re- 


serves during the entire Second Five Year Plan 


ources: 


Reserve Bank of India. Weekly Statistical Sup- 
plement, December 8, 1956, and The Times of 
India, December 11. 1956. Bombay. India. 


Thailand's Industrial Promotion 


The Cabinet Council of Thailand has decided. on a 
recommendation of the Ministry of Industry. to establish 
flour. milk, and rubber goods industries under the Indus- 
trial Promotion Act of 1954. so that foreign exchange 
used for imports of the products of these industries may 
be saved, and assistance given to economic progress by 
the provision of employment and the utilization of do- 
mestically produced raw materials. 

It is intended that the flour industry should produce 
about 3.000 tons of flour annually and the milk industry 
about 150 tons annually. The rubber goods industry 


would produce annually 150,000 pairs of rubber ot 
rubbe1 soled shoes. 150.000 sets of rubber soles and heels. 
and for bicycles. 50.000 tires. 100.000 inner tubes. and 


35.000 sets of tires and tubes. 


The Bangkok Post. Bangkok. Thailand, Septem- 
ber 20. 1956. 


Source 


Thailand's Oil Refining Industry 


The Fuel Oil Department of the Thailand Ministry of 
Defense has announced the intention to establish two 
fuel oil refineries in Thailand. One refinery, to be con- 
structed in North Thailand to exploit crude oil resources 
in Faang. Chiengmai, will cost about 8 million baht and 
take about one and a half years to complete. The other, 
costing about 15 million baht and taking two years to 
build. will be constructed at Bangna, Paknam. This re- 
finery will work on oil resources discovered in the central 
provinces and in Singhburi and other adjoining provinces, 
as well as on crude oil imported from the Middle East, 


Saudi Arabia. A 


Niigata Engineering Company, has shown interest in 


particularly Japanese concern, the 


building the refinery and supervising its operation. 


Source: The Bangkok Post, Bangkok, Thailand, Au- 
gust 31, 1956. 


Price Control in Viet-Nam 


The Secretary of National Economy in Viet-Nam signed 
an Order on November 1, 1956 regulating wholesale and 
retail prices and profit margins for imported goods and 
essential local products and services. The maximum 
profit margins allowed, which are published in an Ap- 


pendix to the Order, vary according to the category of 


good. The price control order fixes the following com- 
ponents of the wholesale prices of imported goods: c.i.f. 
price, profit margin computed on the basis of the c.i-f. 
price (varying according to the category of good), bank 
commissions (not exceeding 2 per cent of the c.i.f. price). 
cost of unloading. warehousing and trucking, customs 
duties, expenses incurred in connection with justifiable 
processing of goods, and other taxes (assessment tax and 
local tax). For retail prices, the regulated components 
are: production cost ex-factory. maximum profit margin 
computed on the basis of production cost (varying with 
the category of good). handling costs. transportation 
costs to the wholesale store, expenses incurred in connec- 
tion with justifiable processing of goods. and other taxes 


(assessment tax and local tax). 


The minimum and maximum prices for local products 
subject to the pric e control order will be fixed in eat h 
individual case. The profit margin allowed on goods 
which do not appear on the list annexed to the Order is 
20 per cent of the c.i.f. or ex-factory price for wholesale 
prices and 25 per cent of the wholesale cost for retail 
prices. If the price fixed for an imported commodity in 
terms of the Order is too low as a result of excessive 


import, freight, o1 unforeseen 


insurance costs. or of 
damage. the Price Committee, upon application by the 
importers, may fix a price which takes these factors into 


account. 


Source: Banque Nationale du Viet-Nam, Bulletin Econo- 


mique, Saigon, Viet-Nam., November 15, 1956. 


United States and Canada 
U.S. Tariff on Figs 


The U.S. Tariff Commission has unanimously decided 
against an increase in the tariff rate on imported figs and 
fig paste, which come largely from Turkey and Portugal. 
The Department of Agriculture had requested a duty in- 
crease on the basis that the current volume of imports 
was interfering with the price support program for figs. 
The Commission found that most of the imports likely 
to enter the United States during the current crop year 
had already entered and, therefore, that imposition of 
restrictions would be of doubtful effectiveness. Imports 
of fig paste have risen sharply in recent years, from 1.1 


million pounds in 1952 to 11.7 million pounds in 1955. 


Source: The Journal of Commerce, New York, N. Y., 
December 18, 1956. 


U.S. Agricultural Price Supports 


U.S. corn farmers in a referendum on December 11 
have turned down the Administration’s plan to initiate 
flexible price supports. The rejected corn base acreage 


program provided for price supports between zero and 
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90 per cent of parity to be set at the discretion of the 
Secretary of Agriculture. It also provided for a total 
base acreage of corn of 51 million acres. The Secretary 
of Agriculture had already announced before the refer- 
endum that price supports under the new program would 
be $1.31 per bushel, or 77 per cent of parity (see this 
Vews Survey, Vol. IX, p. 171). By failing to approve 
the new program, corn farmers remain with the present 
acreage allotments, which provide for the apportionment 
of 37.3 million acres in 1957 to be planted under price 
supports ranging from 75 to 90 per cent of parity. This 
program is considered to be largely ineffective because 
growers often exceed their allotments and pay no penalty 
other than losing their eligibility for price support, while 
under other support programs farmers exceeding thei: 
The failure of 
the new corn program is, therefore, expected to create 


allotments are required to pay cash fines. 


strong pressure in the new Congress for revision of last 


year’s farm law. 


Sources: 


The Wall Street Journal and The Journal of 
Y ork, N. Bx December 13 


Commerce, New 
1956. 


U.S. Production and Housing 


The Federal Reserve Board’s index of industrial pro- 
duction advanced in November to a seasonally adjusted 
level of 147 (19147-49—100), 


the previous high in October and four points above 


one percentage point above 
the years earlier level. Automobile production, which 
rose 25 per cent over October, contributed to this rise. 
The index for major consumer durable goods increased 
from 130 in October to 143 in November, while other 
consumer durables increased only slightly. Other durable 
goods industries—including industrial machinery, ship- 
building, and aircraft—showed further gains in output. 
Steel mills operated at 100 per cent of rated capacity and 
were scheduled to run at slightly higher rates in early 
December. Among the nondurable goods industries, ac- 
tivity in the chemical and oil refining industries increased. 
Crude oil extraction rose because of increased interna- 
tional demand, and further gains are anticipated for 
December. Housing starts, however, fell further in No- 
vember to a seasonally adjusted annual rate of 1,060,000 
units. This was 12 per cent below October and the lowest 
level since 1951. For the first 11 months of this year, 
private housing starts totaled 1,032,400 units, compared 
with 1,236,000 in the same period last year. Housing 
starts are expected to total 1,100,000 units in 1956, and 
the Department of Commerce has forecast 1 million units 
for 1957. 
Sources: The Wall Street Journal, December 14, 1956, 
and The Journal of Commerce, December 17 


1956, New York, N. Y. 


Canadian Payments Position 


During the third quarter of 1956 Canada incurred a 
balance of payments deficit on current account of $202 
million, which is seasonally below the second quartet 
ate of $440 million but markedly higher than the third 
quarter 1955 deficit of $89 million. For the first three 
quarters of 1956 as a whole the cumulative deficit reached 
$984 million, compared with $437 million in the equiva- 
lent period of 1955; at this vears level the deficit was 
equivalent to more than one fifth of all current receipts. a 
rati whi h has been exceeded on only a tew occasions 


since 1900. The widening of the current account deficit 
during 1956 reflected mainly an increase in the visible 
trade deficit. Underlying this trend was a continuing ex- 


pansion of domestic activity with an accompanying in- 


crease in imports of more than 25 per cent. Exp: 
meanwhile increased 12 per cent in response to sus 
tained high levels of demand in the United States and 


Europe. 


During the third quarter alone imports increased 
rather less rapidly than in earlier periods (after allowing 
for seasonal factors). but the expansion of exports con 
tinued at about the same rate; this improvement. however. 
was partly offset by higher net invisible payments due to 
increased investment income remittances abroad and to 
smaller receipts from tourism. On a regional basis. most 
of the increase in the over-all deficit during 1956 was dus 
to a rise of $441 million in the bilateral deficit with the 
United States. combined with a decline of $106 million 
in the overseas surplus, principally with the United King 


dom. 

In 1956 the larger current account deficits have been 
financed by an increased flow of capital. For the first 
three quarters of the year, receipts of long-term develop 
ment capital more than doubled, from $393 million in 
1955 to $814 million in 1956, while short-term receipts 


Most of the 


increase in the long-term flow was due to progressively 


also rose from $2 million to $141 million. 


heavier borrowing by Canadian corporations and local 
rovernments in the U.S. market. reflecting increasing 
demand for investment finance and a tightening of do 


mestic credit conditions; 


direct investment receipts and 
nonresident purchases of Canadian stocks increased less 
significantly. On short-term account the inflow developed 
as sales of outstanding bonds by nonresidents during 
1955 gave way to small net purchases in 1956 and as 
short-term commercial borrowing by Canadians _ in 
creased; partially offsetting these trends, however, was 
a tendency during 1956 for nonresidents to reduce their 
Canadian dollar holdings. These receipts, moreover, were 
concentrated in the first half of the year, and in the third 
quarter there was a substantial net outflow of short-term 
funds of $153 million, mainly due to a build-up of private 


holdings of U.S. dollars. 


Despite this short-term outflow, the reduction in the 
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current account deficit and the continuing flow of long- 
term funds were together sufficient to sustain the appre- 
ciation of the Canadian dollar which began toward the 


end of the first quarter. There was an addition of $5 


million to the official reserves during the third quarter. 


and the exchange rate rose from Can$1.00=US$1.0194 
at the beginning of the quarter to US$1.0260 at the end. 
(Since then the rate has strengthened even further. and 
on December 17. 1956 stood at US$1.0433.) 


Sources: Dominion Bureau of Statistics, Quarterly Es. 


timates of the Canadian Balance of International 
Payments, Third Quarter, 1956, Ottawa, Can- 
ada; The Wall Street Journal, New York. N. Y.. 
December 18, 1956. 


Latin America 


Argentine Exchange Rates 


The free market exchange rate for the U.S. dollar in 


Argentina fluctuated more in November than in_ the 
From a low of MSN 31.20 in the 
early part of the month. this rate rose to MS‘ 36.20 on 
November 21. and was quoted a few days 


\ISN 


pres eding few months 


later at 
35.10. Continued demand by importers of trucks 


has been the principal cause of this movement. The 
Central Bank now permits the importation of new trucks 
with a loaded weight of over 6 tons. whereas previously 
nothing under 12 tons was allowed. Official market quota 
tions remain fixed at M$N 18 to the dollar and MSN 50.40 
to the pound sterling. 


Source: First National Bank of Boston (Buenos Aires 
Branch). The Situation in Argentina. Buenos 
Aires. Argentina. November 26. 1956. 


Other Countries 


Australian Manufacturing Activity 


Despite new capacity in some industries, there was 
no marked increase in manufacturing activity in Australia 
in the last six months. Lower demand for many products 
and the elimination of most backlogs of orders forced 
a number of industries to cut production and employ- 
ment. Other industries, particularly those that normally 
share the market with imported goods, have been able 
to increase production by taking up the slack of unused 
capacity. There has been a tendency for the bigger and 
more efficient firms to gain at the expense of the others. 
Reports from individual industries illustrate the pene- 
trating influence of the Government's fiscal and monetary 


measures in restraining the pressure of demand and halt- 


ing inflation. There have been virtually no physical 
limitations to production during the last six months. 
Plenty of unskilled labor can be secured, and skilled labor 
is generally easier to obtain. Labor turnover is less, and 
labor effort greater. Costs have continued to move 
upward, but keen competition has compelled some manu- 
facturers to absorb these increases, and high wage pay- 
ments have been a spur to mechanization. Greater atten- 
tion is being paid to the introduction of labor-saving 


equipment and the application of improved methods. 


Source: Department of Trade, Survey of Manufacturing 
Activity in Australia, Melbourne, Australia, Oc- 
tober 1956. 


South African Wool Sales 


During September 1956, the first month of the South 
African wool selling season, a total of 135,373 bales of 
wool was offered at the Union wool ports. compared with 
130.970 bales in September 1955. The offerings of kara- 
kul totaled 2.868 bales. or 1.343 bales less than in Sep- 
tember last year. the decline being attributed to the com- 


mencement of karakul auction sales in South West Africa. 


The September sales were effected at prices that were 
about 7!» per cent to 10 per cent higher than the closing 


level of the previous season ended June 1956. 


Complete figures on the results of the 1955-56 wool 
selling season show that proceeds from South African 
auction sales and from direct shipments overseas 
amounted to £52.84 million. or £7.99 million less than 
in the season ended June 30. 1955. The 1955-56 sales 
totaled 296.49 million pounds, or 6.11 million pounds 
more than in 1954-55, but the average price declined to 
12.77 pence per pound in 1955-56. or 12 per cent less 


than in the preceding season. 


Source: The Standard Bank of South Africa Limited. 
The Standard Bank Review, London, England. 
November 1956. 
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